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November 12, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

Public Service Commission of South Carolina
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE:  South Carolina Electric & Gas Company

K. Chad Burgess
Assistant General Counsel

chad.burgess@scang.com

Request for Approval of Agreement for Transportation Service with Firm Gas

Standby

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann, Regs. 103-403, South Carolina Electric & Gas Company
(“SCE&G™) hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby (“Contract”) between SCE&G and Dunes Village Property

Owners Association, Inc,

By copy of this letter, we are providing counsel for the South Carolina Office of

Regulatory Staff with a copy of the Contract.
If you have any questions, please advise.

Very truly yours,

K. Chad B

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S. First Class Mail)

( Cﬁf@/

SCANA Services, Inc. - Legal Regulatory Department - 220 Operation Way - MC C222 - Cayce, South Carolina - 29033-370% - (803) 217-814%

www.sCana.com



This original :
to be returned ORIG I NAL
1o SGE&G Company
AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

This Agreement made and entered into this | 9! day of 9".7‘@/‘4(9"/ ., 2009, by and
between SOUTH CAROLINA ELECTRIC & GAS COMPANY[, its successors and assigns,
hereinafter called "Seller" and DUNES VILLAGE PK@?EKTIEsm successors and assigns,
hereinafter called "Buyer". Pr"f”ﬁ) ﬁwy)mg A’%‘-ﬁa’&?ﬁmm f Foe,

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial
customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller’s Firm General Service
Tariff Rate Schedule 33, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system
supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and
conditions of this Agreement to the extent Buyer has a requirement for fuel in. Priority-of-Service
Category 3A as set forth in Article III, Paragraph 1, of the General Terms and Conditions to
Industrial Service Agreements hereto attached, for Buyer's facility located in Myrtle Beach, South
Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,
to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

FIRM GAS, PRIORITY-OF-SERVICE CATEGORY 3A

Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to the
Maximum Daily Quantity of natural gas which shall not be subject to interruption or
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curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General
Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 100 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice from Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Agreement shall be utilized by
Buyer only in Priority-of-Service Category 3A as set forth in Article III, Paragraph 1, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1
above at an hourly rate exceeding 6 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually
operated flow control valves so as to limit the hourly flow of gas within the specified
quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be
installed on the Buyer's property at a location mutually agreed upon by Seller and
Buyer. All gas shall be delivered at this location and it shall be the Buyer's
responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform
pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery”. Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's
delivery point from the upstream pipeline and to transport Buyer's gas and
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(b)

(©)

(d)

©

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
from system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 100 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month. Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibility to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit
or restrict the volumes accepted and transported at any time whenever, in Seller's
sole opinion, operating conditions warrant a limitation or resiriction on the
acceptance or delivery of fransportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached
as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in control and possession of the
gas until it is redelivered to Buyer at the point of delivery. Buyer shall have no
responsibility with respect to any gas deliverable by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until
Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have
no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery
or after such redelivery.
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(8)

WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas
so delivered free and clear of all liens, encumbrances and claims whatsoever.
Buyer will indemnify Seller and save it harmless from all suits, actions, debts,
accounts, damages, costs, losses and expenses arising from or out of adverse
claims of any or all persons to said gas, including claims for any royalties, taxes,
license fees or charges applicable to such gas or to the delivery thereof to Seller
for transportation.

PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to
time contract with Seller for the transportation of natural gas owned by them. In
the event that available capacity or operating conditions exist which limit the
acceptance by Seller of natural gas to an amount that is less than the aggregate
volume of all such natural gas tendered for transportation and redelivery by any
or all end-users that have contracted with Seller for transportation service, the
following priorities and allocations shall apply:

(1)  All natural gas purchased by Seller for its sysiem supply or otherwise
owned by Seller shall have the highest priority of acceptance into Seller's
system and the highest priority of delivery throughout Seller's system.

(2)  The priority of acceptance of natural gas owned by end-users, whoever
they may be from time to time, and tendered to Seller's system for
redelivery thereof shall be based upon the category of service, pursvant o
the General Terms and Conditions to Industrial Service Agreements
attached hereto, for which Seller has agreed to provide standby service
associated with a Transportation Agreement with any such end-user.
Higher priorities of standby service pursuant to individual agreements
between Seller and end-users shall determine the priority of acceptability
and redeliverability of natural gas tendered to Seller for transportation in
accordance with the priority categories in the Curtailment Plan. If any
Transportation Agreement between Seller and an end-user does not
contain a provision for standby service and a specified category of service
with respect to said standby service provision, then the acceptability and
redeliverability of any natural gas tendered by such end-user to Seller shall
have the lowest priority of acceptability and redeliverability.

(3) In the event that the total volume of natural gas tendered to Seller for
acceptance and redelivery relative to a single category of standby service is
greater than the capacity determined by Seller to be available for
acceptance and redelivery of natural gas in said category of standby
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(h)

Q)

service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system,

The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and
judgment of Seller.

SPECIAL PROVISIONS

M

)

3)

)

©)

The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under
this Transportation Agreement.

Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller’s system, and
Seller shall not be required to expand or alter the said system.

Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance. Seller will notify Buyer when conditions permit Seller to
resume transportation service.

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this
Agreement at 10:00 A.M. Eastern Time on October 1, 2009.

TERM OF AGREEMENT

This Agreement shall become effective on October 1, 2009, and shall continue in full
force and effect through September 30, 2010, and from month to month thereafter
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12.

13.

14.

unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 3A shall be billed on Rate 35 attached as Exhibit A, as presently
exists or as amended or superseded by the Public Service Commission of South
Carolina.

Gas volumes will be cormrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall
apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system
supply pursuant to the standby provisions of this Agreement.

CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under
the contracl, may conduct periodic reasonable credit reviews in accordance with
standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January I,
19835, attached hereto and duly executed by both parties, are hereby incorporated in and
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made a part of this Service Agreement. Should there be any conflict between any
portion of the General Terms and Conditions to Industrial Service Agreements and this
Agreement, the parties agree that the Agreement shall prevail.

15, NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be
addressed as follows:

To Seller: South Carolina Electric & Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Dunes Village Property Owners’ Association, Inc.
P. O. Box 7706
Myrtle Beach, SC 29572-0016

IN WITNESS WHEREQF, this Service Agreement has been executed on the date first above
written by the parties hereto by their officers or other representatives.

SOUTH CAROLINA ELECTRIC & GAS
DUNES VILLAGE PROPERTY COMPANY
OWNERS® ASSOCIATION, INC.

Seller

:\gm%‘% - [Boriras M ade (0

By Martin K. Phalen

F r’%’»r{ﬁ%‘t ~+PIC ng VICE PRESIDENT — GAS OPERATIONS

Title Title

10 (> /04,. W /3 /e

Date Date
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=xhibit A

SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 0f 2}

AVAILABILITY

Transporiation service is available fo any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)
or greater and, who owns and delivers gas to the Company at an acoeptable point of connection, for delivery by the Company fo
the customer's regular point of service.

Service will be supplied at the best efforts of the Company and may be restricted from time to time due to operating limitations on
the Company's system or from third party restrictions. In the event of such limitations, the transportation service is subordinate fo
service under afl cther rate schedules and may be curtailed or interrupted, normally upon hot less than two hours advance nofice,
or, when necessitated by conditions affecting the Company's gas system, upon less than two hours advance notice.

RATE PER MONTH

Transportation Service
Monthly Demand Charge:

First 50 Dekatherms @ $543.00
Excess aver 50 Dekatherms @ $7.01 per Dekatherm
Commodity Charge @ $ 14278 per delivered Dekatherm

DETERMINATICN OF BILLING DEMAND

(&) Billing Months of November-April;
The monthly billing demand shall be the greatest of (1) The actual MQ,; (2) The confract MDQ; or (3} 50
Dekatherms.

{b) Billing Months of May-October:
The monthly billing demand shall be the greatest of: (1) The actual MDQ; (2) 50% of the contract MDQ; or (3) 50% of
the highest MDQ occurring during any of the preceding billing months of November-Aprij; or {4) 50 Dekatherms.

Standby Service
in addition to the demand charges for transporiation service the foliowing charges will apply for gas supplied by the Company.

{a} Billing Months of November-April:
The monthly billing demand shall be the greatest of: {1) The actual MDQ; (2) The contract MDQ; or {3) 50

Dekatherms.

Demand Charge @ $6.00 per Dekatherm

Commodity Charge @ $ 9.1282 per Dekatherm
{b) Billing Months of May-October: ‘

Demand Charge @ None

Commodity Charge @ $ 9.1282 per Dekatherm

MINIMUM CHARGE
The monthly minimum charge shall be the demand charges a3 determined above,

ADJUSTMENT FOR RECOVERY OF GAS CO8TS

The commodily charges above include gas costs of $7.7018 per dekatherm. These charges are subject to adjustment by order of
the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate metering is not feasible, the Company shall assume for bifling purposes, unless otherwise agreed to, that such
metered volumes reflect deliveries under this rate schedule prior to gas received under any other raie schedule,

The quantity of transportation gas received into the Company’s system for the customer's account {o be delivered fo the customer
by the Company shali be reduced by 3% in measurement for line foss and unaccounied for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of August 2008




SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for customer's account may not equal the volume, less shrinkage, delivered fo the
customer, The result will be deemed an imbalance. Customer's account will be reviewed at the end of each month, of on termination
of Transporiation Service or curtailment or discontinuance thereof. If the imbalance is such that the customer has received more gas
than was delivered to the Company during the perod under review, customer shall be billed for such as standby service. If the
imbalance is such that the customer has received less gas than was defivered to the Company, the Company may exercise one of
two options, in its sole discretion. The Company may: (1) defiver the excess gas to the cusiomer, over the next calendar month
succaeding the review, at such times as the Company shall determine in its sole discretion; or {2) buy excess gas at Company's
lowest delivered purchase price in that month from any of Company's suppliers.

LIABILITY

The Company shall not be liable for curtaitment of service under this rate schedule or loss of gas of the cusiomer as z result of any
steps taken to comply with any law, regufation, or order of any governmental agency with jurisdiction {0 regulate, aliccate or control
gas supplies or the rendition of service hereunder, and regardiess of any defect in such law, regulation, or order,

Gas shall be and remain the property of the customer while being transported and delivered by the Company. The customer shall be
responsible for maintaining alt insurance it deems necessary fo protect its property interest in such gas before, during, and after
receipt by the Company.

The Company shall not be liable for any loss to the customer arising from or out of service under this rate schedule, including loss of
gas in the possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or
agenis. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above will be added any applicable sales tax, franchise fee or business ficense tax which may be assessed by any state or
local governmentat body.

PAYMENT TERMS

All bifis are net and payable when rendered,

TERM CF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall specify the maximum dally volume of gas to be
transported, the period of time that the Company will receive such gas, and all conditions under which delivery to the Company will be
accepted and delivery to the customer will be made, The customer must provide the Company with all necessary decumentation of
ownarship and authorization required by any regulatory body with jurisdiction.

GENERAL TERMS AND CONDITIONS

The Company's General Terms and Conditions are incorporated by reference and a part of this rate schedule.

ANNUAL NOMINATION

Customers must elect to recelve a) Transportation Service only, b) Transportation Service with Standby Service, or ¢) Standby Service

only for each applicabls period. Such elections must be made fo the Company In writing by Cotober 15th of each year to be effective
for each month during the period November 1st to Qctober 31st following, New customers under this tariff shall elect volumes at the
time their service contract becomes effective. if no prior election has been made then the customer wil receive Standby Service only.
If any customer fails to make & timely election, then the prior period election wil carry over for the following period. All elections shall
be binding for the duration of the November st to October 31st period and may not be revoked, suspended or modified by the
Customer.

Effective For Bills Rendered On and After the 1st Billing Cycle of August 2009




EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTMENT
FIRM GAS ONLY

This adjustment [s applicable fo and is part of the Company’s firm gas rate schedules. The cost
will be caiculated to the nearest one-thousandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments in gas cost factors will be made for all factors in any month in which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission before the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commeodity costs, demand charges, firm sales, industrial revenue credits, capacity
release credifs, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed and firm cost of gas expenses actually incurred for each month, as defined helow,
will be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly carrying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.85 percentage points) with this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commoeodity with no carrying cost applied to
over or under-collection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below,

A, Demand Charges:

Demand Charges per Therm by Class = [a-{btc)] x Rate Class Percentages *
Firm Sales Therms by Rate Class

(a) Capacity charges and reservation fees for transportation, storage and LNG.

(b) Released capacity at 75% of the net compensation received from secondary markst
transactions. (See "Note-1" below)

{c) Margin Revenue from interruptible rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gas determined in B
below.

* The rate class percentages are (Residential Rate 32 -85.68%, General Rates 31, 33 &
36 -30.58% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The FirstBiliing Cycle of August 2007



All calculations of Demand Charges by customer class shall be done monthly. The full
amount of any Margin Revenue as stated in C above, shall be cradited to the Damand
Cost, Additionally, SCE&G will revise the rate ciass percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustment filing.

NOTE-1: "Released Capacity” shall include all transactions which involve the use of gas
transportation capacity rights, storage rights or similar off-systern rights or assets owned by
SCE&G, but only if the cost of those righis or assets is borne by firm gas customers in South
Carolina. “Net value received" shall mean the gross compensation received from the "released
capacily” transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all
costs Incurred In purchasing natural gas supplies that form part of the transaction,

B. Firm Commodity Benchmark:

Where: Firm Gas Cost per Therm= {p.d}
]

)] Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

{d The cost of gas attributable to all sales made by the Company to customers under an
interruptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total ptice paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therms for the month. (See "Note-2” Below)

{s} Total firrm therm sales of gas. Tofal sales being defined as those sales excluding gas
soid under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utiliies of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas inciudes, without fimitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE&G's Developmental Rate for CNG and-
emergency gas customers sold under provisions providing for Emergency Gas sales.

The approptiate revenue related tax factor is o be included in the calculation of Demand Charges
“and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calculation Related to Interruptible Sales

Interruptible saies are priced to reflect the cost of gas supplies available at the fime the sales are
fransacted. The Firm Commodity Benchmark is calculated as a system-wide average at month's
“end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus §.02081 per therm is higher than the price quoted for
interruptibie sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE&G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark --The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gas perTherm=_p
d

()] Total variable cost of gas {of whatever type) entering the Company's system that was
purchased, nominated, injected or otherwise obtained to support the interruptibie sales
whose prices are lower than the Firm Commodity Benchmark.

{(d) The interruptible sales, in therms, whose prices are lowar than the Firm Commodity
Benchmark.

The costs'and quaniities of gas used in such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.

Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, i shall use that Aiternative Commodity
Benchmark to compute Margin Revenue from interruptibie safes and shall inciude the Margin
Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above,

Whenever SCE&G elects to compute an Alternative Cormodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Reguiatory Staff,
within 30 days of adopting the resulting adjustment to prices and voiumes.

Effective On and After The First Billing Cycle of August 2007
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GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary fo the Rules and Regulations issued by the Public Service Commission of South Carolina and the
General Terms and Conditions of South Caraling Electric & Gas Company as provided by the Public Service Commission of South Carolina,
The provision of these Terms and Condifions apply fo &l persons, partnerships, corporations or others designated as ihdustrial users who are lawfully receiving gas service from South
Carelina Electric & Gas Company under rate schedules or service agreements filed with the Commission.
South Carolina Electric & Gas Company is raferred to herein as "Seller”, and the user or prospective user is referred to as “Buyer’. The Pubfic Service Commission of South Carolina is

referred fo hersin as “Commission”,

Article i
DEFINITIONS
Except where the confext otherwise indicates ancther or differént meaning or infent, the following terms are intended and used and shall be construed to have meaning as follows:
“Day” shall mean a period of twenty-four {24) consecutive hours beginning and ending at 8:00 A.M. Eastera Time or at such ime as the Selfar and the Buyer may agree upon,
“Month™ shall mean the period between any two (2) regular readings of Selier's meters which shail not be less than twenty-sight (28) days nar more than thirty-four (34) days.
“Year" shall mean a peried of 384 days commencing with the day of first delivery of gas hereunder, and each 385 days thereafier except thal in a year having a dafe of February 25th,
such year shall conslst of 366 days.
“Cubic fool of gas” shall mean the amount of gas required to filt a cubic fool of space when the gas Is at an absolute pressure of fourteen and seventy-three hundredths (14.73} pounds
per square inch af a femperature of sixty (60) degreas Fahrenheit,
“CCF* shall mean one hundred {100} cubic fest of gas.
"MCF* shall mean one thousand {1000) cubic feet of gas.
“BTU" shall mean a British Thermal Unit and is the amount of heat required fo raise the femperature of one {1) pound of water 1° Fahrenheit at 60° Fahrenheit.
“MMBTU" shall mean one miklion Brifish Thermal Units, - :
"Therm® shall mean the quandily of heat energy which is 100,000 Brifish Thermal Units,
*Dekatherm” (df) shail mean oa miflion Brifish Themnal Units and Is synonymous 1o the term MMBTU,
“Natural Gas” or "Gas” shall mean natural gas, processed, unprocessed, vaporized figuld natural gas, synthefic gas, propane-air mixture or any mixture of these gases,
“Firm Service” shall mean from published tarifls and/or contracts under which Seller is axpressty obiigaled to deliver specific volumes within 2 given fime pericd and wiich anticlpates no
interrupfions buf which may permit unexpecied interruption in case the supply to higher priority customers Is threatensd,
“Interruptible Service” shall mean service from approved corfracts under which Company is not expressly obligated to deliver specific volumes within a given fime period, and which
anticipates and parmits inferruption on short notice, or Service under approved contracts which expressly o impliediy require instaliation of sliemate fuel capability.
“Commercial Seivice” shall mean service to Customers engaged primarily in the sale of goods or services including insfitutions and local, sate and federa! government agencies fof Uses

other than those invelving manufacturing or electric power generation,
“Industrial Services” shall mean service o customers engaged prinsarly in a process which creates or changes raw or unfinished materials info another form or proguct including the

generation of electric power,

“Plant Protection Gas” shall mean the minimizm volumes required fo prevent physical harm to the plant faciiities or danger to plant parsonnel when such protection cannol be afforded
ihrough the use of an alternate kzel. This inciudes the protection of such material in process as would othenwise be destroyed, but shalf not include defiveries required to malstain plant
production. A determination wil be mads by the Seller of minimum volumes required. Such essential volumes will be dispaiched accordingly, .

‘Feedstock Gas” shall mean natural gas used as a raw material for its chemical properfies in creating an end producl.

“Process Gas' shal mean gas used for which allemate fuels, other than anofther gaseous fuel, are not feshnically feasible such as in applications requiring precise temperature confrols
and previse flame characteristics.

"Boiler Fuel” shall mean fiatural gas used as fuet for the generation of sleam and in infernal combustion turbing englines for the generations of electriclty.

“Altemate Fuel Capability’ shall mean a situation where an alternale fuel could have been ulilized whether or nof the facilifies for such use have actually besn installed; provided
however, where the use of natural gas is for planf protection, feedstock or process uses and the oniy allernate fuel is propane or other gaseous fus), then the Buyer will be treated as ¥
he had no altemate fuet capability.

"Gas Supply Deficiency” shall mean any oceurrence refating fo Seller's gas supply which causes Seller to deliver less than the tolal requirements of its system, inchuding fallures of
suppliers fo deliver gas for any reason, requirement of gas for system slorage, conservation of gas for fuure delivery, or any ohar coourrence which is not enumerated herein which
affects Sefler's gas supply. .

“Storage Injection Requirements” shall mean all volumes required by the Selier for injection infe underground storage, including cushion gas, and for Bquification, including fuef used for
injection and in liquification plants, or for such other storage projects that may be developed expressly for the profeciion of supply to high prioiily users.

“Selier Use" shall mean fuel used for gas compression, LPG plants and LNG planis, ofher gas needed by Seller's facilities to fumish the requirements of Buyers, fogether wih
unaccounted for gas. This gas shall be considered Included in Pricrity of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long s

such uses do not jeopardize service {6 its firm service Buyers,
"Essential Human Needs” shall mean nature! gas servica, which, if denied, would cause shuldown of an operation resulfing in the closing of the estabfishiment essential to maintaining

the health and safety of the genera! public.
“The Point of Delivery” shall be a the outlef of the Seffer's measuring equipment and regulating sgquipment,
“Emergency Service” shall mean supplemental deliveries of nalural gas thal may be required to forestall ineparable injury fo life or properly including environmentel emergencies.

Article i
CURTAILMENT OF SERVICE

" In the event of a Gas Supply Deficiency on the Seffer’s system, the Seller shall require curiailment of service to Buyer in accordance with the following procedure;

8 The Seller shall order curialiment of sales made o Buyer's purchasing gas under the Sellers rate schedules or special contracts in descending order In accordance with priority of

service categories set fordh below. Approved emergency gas Is accepted from curaiment,

1. Residential and small commercial Buyers {less than 50 MCF on a peak day} and gssential human needs customers where there is no instalied or avallable aliemate fuel
capability,

2. Large commerclal direct flame requirements (50 MCF or more on a peak day}; firm indusirial requirements for plant profection, feedstock and process needs; and storage
injection requirements,

3A, Firm industrial requirements for uses ofher than boller fuel which do aot qualify for Category 2.

3B. Firm commercial and industrial boiler fue! requirements up fo 1,006 MCF on & peak day,

3C, Inferruptite requirements for human need fypes of faciiies such as public bulidings, hospiials and laundries.

30 Inferruptible requirements for direct flame applications which can ulilize only another gaseous fuel as an allemate,

3E. inferruptible requirements for direct fiame applications which can ufilize a fual other than a geseous fuel as an atiemats.

3F. Inferruplible requirements for boiler fuel use of less than 300 MCF on a peak day,

4. {LEFT BLANK INTENTIONALLY)

5, {LEFT BLANK INTENTIONALLY}



6, interruptible Bofler Fuel requirements of 300 MCF or more, but fess than 4,500 MCF on & peak day, where allemate fuel capabiliies can meet such requirements,
7. Interruptible Boder Fusl requirements of 1,500 MCF or more, bul fess than 3,000 MCF on a peak day, where alfernate fuet capabifties can meet such requirements.

8. Intermuptible Boder Fuel requirements of 3,000 MCF or more, but fess than 10,000 MCF on & peak day, where alterale fuel capabifities can meet such requirements,

9. Interruptible Bofler Fuel requirements of 10.000 MCF or more on a peak day, where altemale fuel capabiifies can meet such requirements.

10, Naturat gas requirements of customers, whe have an aflernate fuel as their primary energy source, but use natural gas as a standby fuel,

b, Curallment will be in descending order beginning with Category 10 {i.e. Calegory 11 the highest priority).

6. A delerminafion of the category in which & Buyer is placed will be made each year based upon usage in the praceding tweive months ending August 31 andior current contract as
of the same date. The placement of a Buyer in a calegory in accordance with the determination made herein will be effective Novernber 1 of the current year, exterding through
Ociober 31 of fhe following year. A moving base period will be used each year with such base period to include the preceding tweive months ending August 31 of the current
vear. Reclassificafions in categories will be effective on November 1 of the curent year. Where a raclassification Is necessary, the effected Buyer will be nofified of such
reclassification prior to November 1 of the current year, '

4. Where daily volumas are not avallabie fo make the determination of the 56 MCF/day required in the Curtallment Pian, then requirements shall be determined by faking those
Buyers having actual usage of 1000 MCF of more per month for any moenth during the previous twelve (12) month period ending August 31. Such month's use will ba divided by
the number of days during that specific biling oycle. By means of the average dadly volume thus obtained, the Buyer will be placad In the appropriate category. Where daily
volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

. Any new Buyer added during any base period will be placed in the appropriate category by the Sefler i accordance with the best information available.

Article iV

SCOPE OF AGREEMENT

. Sellers natural gas operations are regulated by the Commissions and are subject Io "Rules and Regufations Governing Service Supplied by Gas Systerns In South Carolina” as amended
from %ime to time. Defiveries of gas hereunder are subject to tota or parfial curtaliment or internuplion by Seller pursuant fo operating procedures as are now, of
may hereafter bs, prascrbed by the Commisslon, Buyer hereby expressly acknowledges tiat Seller shall not be fiable in damages for, or on account of, any curtallment or interruptior: of
detiverles where such curtallment or fterruplion is the resull of, or pursuani fo, operafing provedures by the Commission directing curtailment or inferrupfion of service.

. Buyer shall consult with and furnish to the Sefier such information as the Seller may require fo determing the avallability of service ata particutar location before proceeding with plars for
any new cr additional gas Joads, No new or addifional gas loads will be served if H Is determined hat such service will jeopardize servive to existing customers by increasing the fotal
system's firm load requirements above avallable supplies. '

Deiveries of “Firm Gas” up lo the Maximum Dafly Quantily sef forih in the Service Agreement, shall be firm and shall not be stbject to curtaiiment or interruption by Seffer except that
caused by Force Majure, of operating condifions beyond Seliers control, or where such curtaflment or interruption is the result of, or pursuant fo, operafing procedures prescribed by the
Commission. Deliveries hereunder shall have priotity over ail deliveries made by Seller on an interruplible basis, ‘

Deliveries of “Interruptible Gag” shall be subjedt to curtaliment or interruption by Seller at any time and from fime to time when, in Seller's sole judgment, It does nol have gas available,
and Buyer hereby expressly acknowledges that Sefler shall not be liable in damages for, or on account of, aay curtaliment or inferruplion of defiveries. Seller agrees to give Buyar nol
ess than two (2) hours notice of curtafiment or inferruption in writing or orally in person or by telephone; provided, however, that if curtailment of inlerruption is cocasioned by an event of
Force Majeure effecting the Seller's system, Seffler shall be obfigated to give only such rotice as is practicable In the clroumstances. Seller agrees to communicate curizitiment nofices io
one of the person deslgnated from fime fo fime by Buyer as authorized fo receive such notices, 1| Buyer has not made such designation, or if Seller is unsuccessful in its sfforts fo
prompdly comsmunicate with the persons so designated, then said notice shall be sufficient # given by Sefler to any person who is on Buyer's premises or who answers Buyar's tefephone.
Whenever, and to the sxtent thal the Sefler is unable to deliver the gas requiraments of the Buyer, fhe Buyer shall have the right to purchase gas or ofter fuel suficient to make up such
deficiency from such other source of sources as may at the time be available to Buyer,

. Gas taken by a Buyer of "Firm Gas” on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Gverrun (Gas.

Selier shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rafes, in addition to all other charges payable lo Seller hereunder:

(a} For the first three percent {3%) of the Meximum Daily Quantity, the Unauthorized Overrun Gas shall be pald for at 1.25 fimes the Base Rate sel forth in the Service Agreemenl, and

(b} For the next fwo parcent {2%) of the Maximum Dally Quantity, the Unauthorized Overrun Gas shall be pald for at 3.0 fimes the Base Rate sel forth in the Service Agreement, and

{c} For addifional volumes the Unauthorized Overrua Gas shall be paid for et 5.0 imes the Base Rate set for in the Service Agreement.

The payment of an Overrun Penally shall nof, under any choumstances, be considered as glving Buyer the right to take Unauthorlzed Ovarrun Gas, nor shall such payment be considered

io exclude or fimil any other ramedies avaiiable (o Sefler or another Buyer against the offending Buyer for failure lo comply with its obligafions to stay within its Maximum Daily Quantity,

. Any interruptitle gas taken by Buyer after the effactive hour of an order calling for complete curtaliment of &l interruptible gas deliveres hereunder shall be considerad fo be Unauthorized

Overrun Gas. Saller shall bil and Buyer shall pay, for such Unagthorized Overrun Gas af the rate of Twenty-five doflars and no cenls (§25.00) per dekatherm, in addition to the Base

Rate specified in the Service Agreement for such gas uset,

The payment of Qverun penaity shall not, under any circumstancas, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such paymerd be

considerad to exclude or imit any causes of action or ofher remedias avallable to Seller against the Buyer for failure fo comply with curlafiment orders issued by Sefler hereunder.

. The South Carclina Public Service Commission has prascribed the following operating precedures in regard to fe curtailment of interruptible service by Sefier.

During the period when operating conditions require curtaiiments in any type of inferruptible service, Sefler shall curlall defiveries of gas without discrimination within end-use priody of

semvice calegories established by the South Carolina Public Service Commission and pursuant of curtailment instructions recelved from its supptier or suppliers made f accordance with

General Terms and Conditions to the Service Agreemenl between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

Buyer agress that 2l gas defivered hereunder shall be used by the Buyer and thal no porfion thereof shall be resold.

Articie V
QUALITY

The gas defvered hereunder shall be natural gas o any mixture of nafural and manufactured gas, including but nof lirdied to, synihetic gas or ligulfied pefroleum gas as provided for in
Paragraph 3 hereof, provided, however, that moisture, impurities, heliumy, natural gasoline, butane, propane and other hydrocarbons except methane may be removed pricr to delivery fo
Buyer, Seller may subject or permit the subjection of the gas to compression, heafing, cooling, cleaning, or other processes, which are not substanfially detimental to the merchantability
of the gas.

. The gas defivered hereunder shall have a fotal heating vaiue of nof less than 950, nor more than 4,400 BTU's per cublc fool of dry gas, and be reasonably free of moisture, objecfionable
figuids and sofids so as fo be ulilized inmediately upon defivery to Buyer, and shall contain not more than 200 graing of total sufphur, nor more than 15 grains of hydrogen sulphide per
MCF,

Setler may petmit Its suppliers or it may itself supply gas from any stand-by equipment instalied by ¥ or by Iis suppliers, provided that the gas so sunplied shall be reasonably equivalent to
the natural gas supptied hareunder, and adaptabie for use by Buyer without the necessity of making other than minor adjustments to fue! buming equipment.

If the natural gas offered for delivery by Sefier shall fail at any time to conform to any of the specificafions sef forth in the Arficle V, Quality, then Buyer agrees to nofify Seller thereof and
Buyer, theraupon, may at its option refuse o accept defivery pending correction by Seller. Upon Seller's failurs fo properly remedy any deficiency in quality as specified herein, then
Buyer may acoept defivery of such nafural gas and make changes necessary to bring such gas info conformity with such specifications and Buyer shall then deduct from future
payments any reasonable expenses incurred by it in effecting such change as agresd fo by both parties,

Odorization of gas defivered hereunder is not required of Seller, However, pothing in these Terms and Condifions shall preclude Seller from odorizing such gas If Seller so desires or if
Selfer Is required by federal or state reguiatory agendies o perform such odorization.



Article VI
MEASUREMENTS

1. The volumes and lotal heating value of the gas delivered hereunder shall be defermined as follows:

haales

10.

{28)  The Unit of Volume shall be a cubic foot of gas.
(b When orifice mefers are usad, volumes defivered shall be computed in accerdance with the specifications, formidee and tables published Apl 1355, as Gas Measurement

Committee Report Ne. 3 of the American Gas Association, and any modifications and amendments therefo, and shall include the use of flange connections.

{c}  Allvolumes delivered shall be corrected fo the prassure base of 14.73 psig and temperature base of 60° F, The average abisolute atmospheric pressure shall be assumed o
be fourteen and seven tenths {14.7) pounds to the square inch, irespeciive of actual elevation or Iocation of the point of delivery above sea fevel or variations in such
atmospheric pressure from time {o fime.

{d}  The femperature of the gas shall be assumed o be 60 degrees Fahrenhel! {B0°) unless Seller elects fo install a recording thermometer or femperature correcting device. fa
recording thermometer is instalied, the arithmetical average of the 24 hour pariod wif be used fo defermine the {emperature correctly.

(8)  The spacific gravity of the gas shall be deferminad by a recording gravitometer of standard manufacture insiafled in a suilable locsiion. Where a recording graviiometer is not
used, the specific gravity of the gas shall be assumed to be the same as that of Seller’s supplier{s).

{fi  The tola! heating value of the gas delivered hereunder may be defermined by Sefier by using a standard type of recording calorimeter, spectromeler, chromatograph, or ofher
approved instrument which shall be so located, at a suitable puint on Sellers fing, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, dally reading from fhe record so oblained shall be corrected to the basls of measurement provided and from a saturated basis fo the average moisture content of
the gas defivered, the result being the BTU content of the gas delivered during the billing period. In the event ihat Selfer does not install a recording insbrument for such
dedermination of its instrument is not operating propery, the total heating value shall be determined from & recording calofimeter or comparable instrument properdy Installed
and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas hat may be delivered to the Buyer, When Geller is making propane-gif o
supplement lts gas supply, the BTU centent of the gas shall be calculated by a methed such as using fhe recorded gravily of the propane-air, the natural gas and the
cormbined mixture along with the measured BTU value of the gas whera available. The BTU content of propane shall be assumed to be 91,500 BTU's per galior.

Article VI
MEASURING EGQUIPMENT

Seller will maintain and operafe, af its own, expense and af the point of delivery of gas hersunde, a meter or meders and other necessary equipment by which the volume of gas delivered
hereunder shali be measured. Such mefers and equipment shall remain the propary of the Seller,

Buyer agrees o fumish to Sefler eleclricity for operating Seller's meders, at not cosi {o Seller.

Buyer agrees o change the charts on Seller's meters at no cost to Seller and forward same fo Seller.

Buyer hereby grants to Seller suifable rights-ofway and easements necessary or incldental for the Instaliafion, maintenance, operation and removal of pipefine and other faciliiies
together with rights of ingress {hereto and egress there from at all times and hereby agrees to deliver to Selier, for the sum of one doliar ($1.00), an appropriate instrument or grant
defining such rights and easements located on Buyer's plant siie.

Buyer may install, maintain and operate such check measuring equipment, Including a recording graviiometer and calorimeter as it shall desire, provided that such equipment shall be so
installed s¢ as not {0 inferfere with the oparalion of Seller's measuring equipment at or near the point of defiver. However, all bitfings to the Buyer shai be based on the melering of the
Seller, subject only to the provisions of Paragraph 8 of this Article.

Each party shall have the right to be present at the time of any instaliing, reading, cleaning, changing, repairing, inspecting, festing, calibrating, or adiusting done in connection with the
other's meastring equipment used In measuring deliveries hereunder and each parly shall advise the other of any infended majer maintenance cperation sufficiently in advance in order
that the other party may conveniently have ifs representafive present,

Allinstallation of measuring equipment, applying to or effecting deliveries hereunder, shafl be made in such mannet as fo permil an accurate determination of the quantify of gas delivered
and ready verification of the accuracy of measurement. Orifice meter instaliations, if used, shall conform to the recommendation for design and instafiation conlained in the Gas
Measurement Committee Report No. 3 o the American Gas Asscciafion published April, 1955, and any modifications and amendments thereof and shall include the use of flange
connettions. ‘

Meastrement on Seller's meter or meters shalt be conclusive of both parfies excep! where the meter is defective or falls fo register, or if found in error, In elther of which case Seller shall
repair of replace the meter and the quantity of gas defivered while the meter was out of order or falled 1o register shall be estimated: () By using the registrafion of any check meter if
Instalied and accurately registering, or, in the absence of {a): {b) By correcting the error if the percentage of error by calibrafion, fest or mathematical calculation, or, in the absence of bofh
{a) and {b) then: {c) By estimaiing the quaniily of delivery from deliveries durng perlods under simflar conditions when the meler was registering accurafely; and an appropriate bifing
adjustment shall be made in accordance with the current Rutes and Regulations governing gas systems issued by the Commission.

Seller will maintain ifs meters in good order and fo this end will make periodic fests of s meters pursuant fo the current Rules and Regulations goveming gas systems Issued by the
Commission, or at susch shorer Intervals as seem i Sefler desirable. 1f Buyer Is dissatisfied with the accuracy alany fime, it may calf upon Sefler %o have the meler tested In accordance
with all reguiations relaling to such lests and resulfs of such fests as found in the current Rules and Regulations governing gas systems issued by the Commission.

Each party shall preserve afl records for a period of at lpast two (2} years.

Article VIl |

BUYER'S FACILITIES _
Buyer will maintain al its own expense facilities from the delivery point fo the point of use and the burners and equipment for using gas, and Buyer will al al times keep gas-using
equipment on said premises in a condition conforming with stich reasonable rules and regulations as may be prescribed therefore by regulatory authorily having jurisdiction fhereover
and with the requirements of any valid law therefo appertaining. In the event thal rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry, .
Seller shall not approve sale of gas on an interruplibie basis to Buyer unill and unless Seller is satisfied that Buyer has, or will, install adequate sland-by facilities fo meet its full fuel

requirements during periods of sustained interruplions,
Selier shalf nof approve sales of gas fo Buyer unless Selfer is satisfied fhat Buyer has not, or will rol inferconnect downstream fuet piping of nafurat gas for use in different priority-of-

seivice categories.

Articie IX

RATE ADJUSTMENTS
Taxes applicable to the gas delivered to-Buyer hersunder as are in effect on January 19 immediately preceding the effeciive dals of these terms and condifons shall be added o
Buver's bill. The term “tax” as used herein shall mean any tax, license fee, or chamge appficable o the gas delivered hereunder, imposed on Seller by any governmental authoiity on
such gas. I the existing rafe of any such tax in effect on January 19, immediately preceding the effective date of these terms and conditions, be hessafier increased or decreased, or if
any fax herslofore In effect o haraafler be imposed or repsaled, the resulling increass or decrease in such taxes, computed on a cents per dekatherm basfs, shall be reflected, as the
casg may be, on Buyer's bill
Any applicable surcharge or special charges ordered by the Commission or any offer duly constituted reguiatory body shall e Included in addition o the price of gas computed in

accordance with the ferms of the Service Agreement.



Article X

BILLING

1. Bills computed from readings faken of Seller's meters shall be rendered and pald monthly with ten (10} days of the billing date. A month shall mean a period beginsing on the frst.
recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar mongh, or at such other equivaleat period as Seller may
deem necessary. Should Buyer fail fo pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 ¥ %) wif be added to any balance
remaining wenty-five (25) days after the biing date. If such fallure to pay confinues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in
addifion fo any and all oiher remedies available fo Selier.

2 Wit shall be found that Buyer has been overchargad or undercharged in any form whaiscaver under the provision hereunder, Seller shall take action to corect such biting pursuant
to currerd Rules and Regulations governing gas sysiems issued by the South Carolina Public Service Commission.

Article X1

POSSEGSION OF GAS AN INDEMNIFICATION

1. As between the parfies hereio, Seller shall be deemed fo be in coniro! and possession of the gas deliverable hereunder unfil it shall have been delivered fo Buyer at the Point of
Belivery afier which Buyer shall be deemed {0 be in control and possession thereof,

2. Buyer shall indemnify and hoid harmiess the Sefler from any and all loss {including death), damage, or habzi:ty inourred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of sald gas on the Buyer's side of the Point of Delivery unless the same shall be due fo the sole negfigence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer rom any and all loss (including death), damage or liability incurred by the Buver by reason of any act of the
Seller, its agenis or employees, unless the same shall be due to the sold negligence of the Buver, its agents or employess,

Article XIt
WARRANTY OF TITLETO GAS

1. Sellerwarranis the tifle to all gas delivered hereunder and the right to sell the same and {hat such gas shall be free and clear from ali Bens and adverse claims.

Article XIH
FORCE MAJEURE

1. Inthe eventof either parly hereto being rendered unable whofly or in part by force majeure to carry out its obligations under this confract, ofher than to make payments due
hereunder, it is agreed that on such parly giving notice and fuf particufars of such force majeure in writing or by telegraph o the other parly as soon as possible afier the
occurmence of the cause refied on, then the obligations of the party giving such nefics, so far as they are affected by such force majeurs, shall be suspended during the confinuous
of any inability so caused but for no longer perlod and such cause shall as far as possible be remedied with all reasonable dispatch. The term “force majgure” a3 empioyed herein
shall mean acls of God, skrikes, lockouts, or olher indusirial disturbances, acts of public enemy, wars, blockedes, insurrections, riots, epidemics, iandslides, lightning, earthquakes,
fires, storms, foods, washouts, arests, and restrainis of govarnment and people, oivil disturbances, explosions, breakage or accidents t machinery or lines or pipe, freezing of
wells or ines or pipe, pariial or enfire failure of source of supply, and any other causes whether of the kind hereln enumerated or otherwise, not within the control of the party
claiming suspension and which by the exercise of dir difigence such pardy is unable to praven! or overcome; such terms shall fikewise include (a) in those instances where either
parly herefo Is required to cbiain servitudes, rights-of-way grants, permits, or ficenses; and (b) In those instances where elfher party herelo is required fo furnish materials and
supplies fo secure grants or permission from any govemmental agency fo enable such parly fo fulfil its obligations hereunder, the Inability of such parly io acquire af reasonable
cost and affer the exercise of reascnabie diligence such matesials and supplies, permils and permissions.

2. s understond and agreed that the setflernent of sirikes or lockouts shalt be enfirely within the discretion of the parly involved and that the above reguirement that any force
majeure shall be remedied will alf reasonable dispatch shall rot reguire the settiement of strikes or lockouts acceding to the demands of opposing parly when sugh course is

inadvisable in the discrefion of such parly.

Article XIV
MISCELLANEQUS

1. Heither party shall fafl fo perfem any of the covenants or obligations imposed upon & under and by virtue of the Service Agreement of which these General Terms and Conditions
are a part, {except where such faifure shall be excused under any of the provisicns of this Service Agreement), then in such event, the other party may, at its option, terminate this
Service Agreement by proceading as follows: The parly not in default shall cause a writien nofice to be served on the parly in defaull, stating specifically the cause for terminating
this Service Agreement and declaring it to be the infention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty {30} days after the
service of the aforesaid nofice in which lo remedy and remove sald cause or causes and fully indemnify the parfy net in default for any and all consequences of such breach, then
stich notice shall be withdrawn and this Service Agreement shall continue in full foice and effect. In case the parly In default doss not so remedy and semove e nofice for any and
all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and affer the explrafion of said period. Any
cancalation of this Service Agreement prsuant to the provisions of this Article shall be without prejudice fo the right of parly nof in default fo coflect any amounts then dus it and
without waiver of any otherremedy o which the parly not in defaull may be entitied for violafion of this Service Agreement.

2, The Sepvics Agreement, of which these General Terms and Condifions are a part thereof, shall be binding upen and inure fo $he benefit of the Seller and the Buyer and their
5UCCeSS0rs and assigns.

3. Excepl as ctherwise provided, any nofice, request, demand, statement or bif,, which either Buyer or Sefler may desira fo give fo the other shall be in writing and shall be considered
as fully delivered when mailed by prepald registared mail addressed fo sald party al its las! known post office address, or at such other addresses as sither pady may designate in
writing. Routine communications, including monthly statements and paymends, shall be considered as duly delivered when mailed by either registerad or ordinary mail,

4. Buyers covenanis and agrees io execule of fife, or cooperate with Sefler in the execution or filing of, any report, cerfificate or other document required by any governmental agency
having jurisdiction over this contract or the pardies herelo, or any olher cerifficate or decument requested by Seller necessary for Seller fo obfain the benefit of any exempiion from
sales, use or ofter tax. Buyer shall indemnlfy Seller for any loss sustained by Seller as a result of Buyar's breach of this covenant.

5. The pariies herefo In executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Condifions are a part of the Service

Agreament,

17 _ W‘?;“fsml r t’,SDmh Carolina Electric and Gas Company
j - /8y: Maréin K. Phaten m;:ddh @,—-
p tg/@ GV( }Zl% n%@’? Tile:  Vice President, Gas Operations

G (15 ] 64, i s 11 /3/27

Buyer:

By

Tithe:

Data:




